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INDEPENDENT AUDITORS’ REPORT
To the members of Bawa Securities (Private) Limited

Report on the Audit of the Financial Statements

Opinion

We have audited the annexed financial statements of Bawa Securities (Private) Limited (the Company),
which comprise the statement of financial position as at June 30, 2018, and the statement of profit or
loss, the statement of comprehensive income, the statement of changes in equity, the statement of cash
flows for the year then ended, and notes to the financial statements, including a summary of significant
accounting policies and other explanatory information (‘the financial statements’), and we state that we
have obtained all the information and explanations which, to the best of our knowledge and belief, were

necessary for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us, the
statement of financial position, statement of profit or loss, the statement of comprehensive income, the
statement of changes in equity and the statement of cash flows together with the notes forming part
thereof conform with the accounting and reporting standards as applicable in Pakistan and give the
information required by the Companies Act, 2017 (XIX of 2017), in the manner so required and,
respectively, give a true and fair view of the state of the Company's affairs as at June 30, 2018 and of the
loss and other comprehensive loss, the changes in equity and its cash flows for the year then ended.

Easis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in
Pakistan. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with the International Ethics Standards Board for Accountants’ Code of
Ethics for Professional Accountants as adopted by the Institute of Chartered Accountants of Pakistan
(the Code) and we have fulfilled our other ethical responsibilities in accordance with the Code. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our

opinion.
Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the accounting and reporting standards as applicable in Pakistan and the requirements of
Companies Act, 2017 (XIX of 2017) and for such internal control as management determines is
nezessary to enable the preparation of financial statements that are free from material misstatement,

whther due to fraud or error.

In preparing the financial statements, managemen is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
ooing concern basis of accounting unless management either intends to liquidate the Company or to cea.e

operations, or has no realistic alternative but to do so.

Board of Directors are responsible for overseeing the Company’s financial reporting process.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs as applicable in Pakistan will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment
and maintain professional scepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal

control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and, -
based on the audit evidence obtained, whether a material uncertainty exists related to events or ",
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue

as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with the Board of Directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.
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Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the Companies Act,
2017 (XIX of 2017);

b) the statement of financial position, the statement of profit or loss, the statement of comprehensive
income, the statement of changes in equity and the statement of cash flows together with the
notes thereon have been drawn up in conformity with the Companies Act, 2017 (XIX of 2017) »
and are in agreement with the books of account and returns;

¢) investments made, expenditure incurred and guarantees extended during the year were for the
purpose of the Company’s business;

d) in our opinion, no zakat was deductible at source under the Zakat and Ushr Ordinance, 1980
(XVIII of 1980);

e) the Company was in compliance with the requirement of section 78 of the Securities Act 2015,
and the relevant requirements of the Securities Brokers (Licencing and Operations) Regulations,
2016 as at the date on which the balance sheet was prepared.

The engagement partner on the audit resulting in this independent auditor’s report is Mr. Muhammad
Rafiq Dosani.

W~ RAHMAN SARFARAZ RAHIM IQBAL RAFIQ
Chartered Accountants,

Karachi

Date:
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BAWA SECURITIES (PRIVATE) LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2018

EQUITIES AND LIABILITIES

Share capital and reserves
Authorized capital
1,000,000/- (2017: 1,000,000) ordinary shares of Rs.100/-each

Issued, subscribed and paid up capital

350,000 (2017: 350,000) ordinary shares of Rs.100/ each fully paid
in cash

Unappropriated profit

Surplus on revaluation of available-for-sale investment

Non-current liability
Loan from Directors
Current liabilities

Trade and other payables
Loan from associated undertaking
Current maturity of from Director

Contingencies and commitments

Total equity and liabilities

ASSETS
Non-current assets

Property and equipment

Intangible assets

Long term deposits

Long term investment - Available for sale
Deferred tax asset

Current assets

Short term investment - Held-for-trading
Trade debts

Deposits and other receivables

Income tax refundable

Cash and bank balances

Total assets
P

The annexed notes []'orp/.,lv"tb A2 form an integral part of these financial statements.
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Note

10
11
12

13
14
15

16
L7

2018 2017
Rupees
100,000,000 100,000,000
35,000,000 35,000,000
139,835,523 155,476,344
15,462,182 8,108,037
190,297,705 198,584,381
64,900,000 64,900,000
241,255,562 280,439,234
. 12,000,000
. 14,992,568
241,255,562 307,431,802
496,453,267 570,916,183
4,149,033 1,653,955 |
3,500,000 6,000,000
6,650,000 6,650,000 |
21,353,582 10,200,952 9
- 2,025,151 |
35,652,615 26,620,058
29,948,208 41,730,284
73,181,874 67,801,604
130,123,300 110,347,499
30,377,790 31,463,675
197,169,480 292,953,063
460,800,652 544,296,125
496,453,267 570,916,183




BAWA SECURITIES (PRIVATE) LIMITED
STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED JUNE 30, 2018

2018 2017
Note ——— Rupees

Commission, dividend and other revenue 18 29,403,637 47,532,977
(Diminution) / appreciation in fair value of short
term investments (1,580,709) 32,632,504
Capital gain on sale of investments 19 460,301 53,785,194

28,283,229 133,950,675
Administrative expenses 20 (20,660,893) (28,460,288)
Finance costs 21 (1,178,974) (1,173,200)

(21,839,867) (29,633,488)
Other income 22 10.902,151 11,427,127
Other operating expenses 23 (2,500,000) (6,049,554)
Profit before taxation - 14,845,513 109,694,760
Taxation 24 (16,720,709) ‘ @,496,860)
(Loss) / profit after taxation (1,875,196) 100,197,900

The annexed notes from 1 to 3/2Af0rm an integral part of these financial statements.
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