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mnlil‘F.Nl)EN'l‘ AUDITORS® REPORT

To the members of Bawa Securities (Private) Limited

RF.I’ORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

Opinion

we have audited the annexed financial statements of M/s. Bawa Securities (Pri imi

the Company), which comprise the statement of financial position as at June 3;’;‘::203 Llrgltcd
statement of profit or loss, the statement of comprehensive income, the statement of ch’an res j arj 'thc
the statement of: cn§l1 flows for the year then ended, and notes to 1he financial statcmcms%’ e?nlcrllut!qu“y’
ummary of significant accounting policies and other explanatory information (‘Alilc ﬁnal:f' ;
rements’), and we state that we have obtained all the information and explanations which, to the bcl:st

sta ’
Jedge and belief, were necessary for the purposes of the audit.

of our know

In our opinion and to the best of our information and according to the explanations given to us, the
statement of financial Position, statement of profit or loss, the statement of comprehensive income’ the
statement of changes n equity and the statement of cash flows together with the notes forming ’part
thereof conform with the accounting and reporting standards as applicable in Pakistan and give the
information required by the Companies Act, 2017 (XIX of 2017), in the manner so required and,
respectivcly, give a true and fair view of the state of the Company's affairs as at June 30, 2020 and of the
profit, total comprehensive income, the changes in equity and its cash flows for the year then ended.

Basis for Opinion

dit in accordance with International Standards on Auditing (ISAs) as applicable in
ose standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with the International Ethics Standards Board for Accountants’ Code of
Ethics for Professional Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the
Code) and we have fulfilled our other ethical responsibilities in accordance with the Code. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

We conducted our au
pakistan. Our responsibilities under th

Responsibilities of Management and Board of Directors for the Financial Statements

the preparation and fair presentation of the financial statements in

accordance with the accounting and reporting standards as applicable in Pakistan and the requirements of
Companies Act, 2017 (XIX of 2017) and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material misstatement,

whether due to fraud or error.

Management is responsible for

nagement is responsible for assessing the Company’s ability to
as applicable, matters related to going concern and using the
anagement either intends to liquidate the Company or to cease

In pfeparing the financial statements, ma
continue as a going concern, disclosing,
going concern basis of accounting unless m
operations, or has no realistic alternative but to do so.

Board of directors are responsible for overseeing the Company’s financial reporting process.
Cont'd... P12
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12

or the Audit of the Financial Statements

o obtain reasonable assurance about whether the financial statements as a whole are
gstatement, whether due to fraud or error, and to issue an auditor’s report that
Reasonable assurance is a high level of assurance, but is not a guaranice that an
pakistan will always detect a material

ccordance Wwith ISAs as applicable in
t exists. Misstatements can arise from fraud or error and are considered material if,
gate, they could reasonably be expected to influence the economic decisions

f these financial statements.

hen i

cable in Pakistan, we exercise profcssionaljudgmcnl

cordance with ISAs as appli
audit. We also:

fessional scepticism throughout the
atements, whether due to

risks of material misstatement of the financial st
e risks, and obtain audit

design and perform audit procedures responsive 10 thos
nd appropriate to provide a basis for our opinion. The risk of not detecting
from error, as fraud may

ulting from fraud is higher than for on¢ resulting
al omissions, misrepresentations, or the override of internal

n order to design audit procedures

audit i
pinion on the

nal control relevant to the
ose of expressing an 0

rcumstances, but not for the purp

iate in the ci
ontrol.

of the Company’s internal ¢
ableness of accounting

ateness of accounting policies used and the reason

related disclosures made by management.

ncern basis of accounting and,
ty exists related to events or

he Company’s ability to continue as a going concern. If
s, we are required to draw attention in our auditor’s
| statements or, if such disclosures are inadequate, to
tained up to the date of our
se to continue

anagement’s USC of the going co

priateness of m
whether a material uncertain

e audit evidence obtained,
t significant doubt on t

inty exist
ancia
ased on the audit evidence ob
litions may cause the Company to cea

material uncertal
disclosures in the fin
Our conclusions are b
future events or cong

ements, including the

and content of the financial stat
sactions and events in

sentation, structuré
nts represent the underlying tran

disclosures, and whether the financial stateme

amanner that achieves fair presentation.
matters, the planned scope and

; ‘“C communicate with the board of directors regarding, among other
iming of the audit and significant audit findings, including any significant deficiencies in internal control

P1hal we identify during our audit.
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»ORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

od on our audit, we further report that in our opinion:

proper books of account have been kept by the Company as required by the Companies Act,
2017 (XIX of 2017);

the statement of financial position, the statement of profit or loss, the statement of crir}?pr?;]r:s:;:
income, the statement of changes in equity and the statement of c_ash flow; lt(7)ge er T
notes thereon have been drawn up in conformity with the Companies Act, 2017 (XIX

and are in agreement with the books of account and returns;

investments made, expenditure incurred and guarantees extended during the year Were for the

purpose of the Company’s business;
no zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980);

the Company was in compliance with the requirement of section 78 of the Se.curities Act 2.015,
and the relevant requirements of Securities Brokers (Licencing and Operations) Regulations,
2016 as at the date on which the statement of financial position was prepared.

12 engagement partner on the audit resulting in this independent auditor’s report is Mr. Muhammad

afiq Dosani.

JLe

AHMAN SARFARAZ RAHIM IQBAL RAFIQ

hartered Accountants

arachi

e (5 OCT 2020
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BAWA SECURITIES (PRIV. ATE) LIMITED
STATEMENT OF FINANCIAL POSITION

ASAT JUNE 30,2020

EQUITIES AND LIABILITIES

Share capital and reserves

uthorized capital

1,000,000/ (2019: 1,000,000) ordinary shares of Rs.100/-each

[ssued, subscribed and paid up capital ‘
350,000 ordinary shares of Rs.100/ each fully paid in cash

Unappropriated profit

Non-current liability

Loan from Directors

Current liabilities

Trade and other payables
Contingencies and commitments

Total equity and liabilities

ASSETS
Non-current assets

Property and equipment
Intangible assets
Long term deposits

Current assets

Short term investment

Trade debts
Deposits and other receivables

Income tax refundable
Cash and bank balances

. Total assets

Note

Co W

10
11
12
13
14

2020 2019
Rupees

100,000,000 100,000,000
35,000,000 35,000,000
156,730,899 155,981,081
191,730,899 190,981,081
64,900,000 64,900,000
101,151,246 75,112,692
357,782,145 330,993,773
3,523,803 3,931,984
3,500,000 3,500,000
6,550,000 6,550,000
13,573,803 13,981,984
65,244,592 104,788,733
73,086,671 50,359,489
8,254,520 51,798,670
29,090,616 30,420,907
168,531,943 79,643,990
344,208,342 317,011,789
357,782,145 330,993,773

The annexed notes from 1 to 28 form an integral part of these financial statements.

-

Cﬁﬁ#bﬁyéljl'rm
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WA SECURITIES (PRIVA'TE) LIMITED
'\-|:|<M!‘»N"' OF PROVIT OR LOSS
wiE YEAR ENDED JUNE 30, 2020

(% '

mission, Jividend and other revenue
NS

qinution) / upprcciulion in fair value of short

I jnvestments

yital gain on sale of investments

ninistrative eXpenses
ance costs

her income

it before taxation
xation

oss) / profit after taxation

e amnexed notes from 1 to 28 form an integral part of these financial sta

~

2020 2019
Note Rupees
15 20,362,194 24.378,163
(6,524,653) (16,705,460)
(162,603) 2,731,114
13,674,938 10,403,817
16 (23,823,739) (20,144,743)
17 (761,211) (148,635)
(24,584,950) (20,293,378)
18 14,842,175 18,507,369
3,932,163 8,617,808
19 (3,182,345) (8,944,799)
749,818 (326,991)
tements.

sy

~~ _DIRECTOR
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GECU RITIES (PRIVATE) LIMITED

o, mT . JIENT OF COMPR REHENSIVE INCOM

STAT |/F YEAR ENDED JUNE 30,2020
FOR

-y profit after taxation
(Lo

per € onwrelrensilre income
gine

era

- tal comprehensive loss for the year
"0

he

JJised loss o1 remeasurement of investments during the year

2020 2019
Rupees
749,818 (326,991)
749,818 (326,991)

qnnexed notes from 1 to 28 form an integral part of these financial statements.
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< (PRIVATE) LIMITED

\-F(‘I"Rﬁn; 4\'(;2‘5 IN EQUITY
ATty pARENTE
‘.7.“'( ‘..
Issved, . ’ Surplus on
subscribed and Lnappr;o::atcd remeasurement
paid up capital P of investments Total
Rupees
1 1, 2018 (as previously

_gsst J2i 35,000,000 139.835.523 15,462,182 190,297,7
?:'"g:,j\
S .o AW 2::01.”::-;:::

5 adopt® *_“‘ - 16,472.549 (15,462,182) -
R Nt 34
B (N
& s 01, 2018 (restated) 35,000,000 156,308,072 - 190,297,705

¢ gt JU) S
et 57
g e e vezr 2019 - (326.991) - (326,991)
N :—.Y:':‘:: JTOS gt

-  tJane 2019 35,000,000 135,981.081 - 189.970.714
pob . oxesion for the year 2020 = 749,818 - 749,818

., foss) after TREEEE A T

5 (1055
3 56.73 . 190,720,532

gt June 30,2020 35,000000, 15673059 -

.,l.’:::fz’

‘ |
/ /' ]
L DIRECTOR
CHIEF EXECUTIVE /

I P
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URITIES S (PRIVATE) LIMITED

wASECY T OF CASH FLOWS

TTHE YEAR ENDED JUNE 30, 2020

(g FLOV FROM OPERATING ACTIVITIES

CA®
i be ofore fa\auon

djmtmé‘ﬂf‘ for:
a'\reLlauo

F ru.ﬂce cost el e g
/ (appreciation) In fair value of short term investments

Dlm utlon
vision/ (ReV’ rersal) of loss allowance on trade debts
g;m] gain on sale of investments

Op-’fﬂdng profit before working capital changes
Cpange jn working capital:

(]rﬂreas

Trade debts
. Deposits and other receivables

e)/ decrease in current assets

Jrerease/ (decrease) in current liabilities

Trade and other payables
Cash (used in) / 8 generated from operations

manc:al charges paid

[ncome tax paid
Net cash (used in) / generated from operating actlvmes

CASH FLOW FROM INVESTING ACTIVITIES

(Purchase) / sale of investments - net
Long term deposits - net

Fixed capital expenditure

Net cash (used in) / generated from investing activities
" CASH FLOW FROM FINANCING ACTIVITIES

Net cash (used in) / generated from financing activities

Net (decrease) / increase in cash and cash equivalents

Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year

The anne;(ed notes from 1 to

2020 2019
Rupees
3,932,163 R,617.808
647,490 685,400
761,211 148,633
6,524,653 16,703,460
215,886 2,731,114)
162,603 (333,161)
8,311,843 14,476,220
12,244,006 23,094,028
(22,943,068) 24,163,913
43,544,150 78,324,630
20,601,082 102,490,543
26,038,554 (166,142,870)
58,883,642 (40,558,299)
(761,211) (148,635)
(1,852,054) (8,987,916)
56,270,377 (49,694,830)
32,856,886 (67,461,290)
- 100,000
(239,310) (469,350)
32,617,576 (67,830,640)
88,887,953 (117,525,490)
79,643,990 197,169,480
- 168,531,943 79,643,990

form an integral part of these financial statements.

P —

=
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pAWA
ES
- I YEAR ENDED JUNE 30,2020

~NoT
OR

1.1

2.2

t’..

ECURITIES (PRIVATE) LIMITED
THE FINANCIAL STATEMENTS

GTATUS AND NATURE OF BUSINESS

Bawa Securities (Private) Limited (the Co N i
compnn)'fulr’l:;,:hc rsctpcaklcd Campanes Ordnr:];gzlc‘yl)9gllc2? (/)\m:‘cldzti;n Pakistan as a private limited
!wlder st anl; ta:;d' oc fExch:}ngc Limited. The principal bﬂ%lin , 2008. The Company is a TREC
oy 4th Floor, rl’nlg(-o securities. The registered office of the CSSS of the Company is brokerage,
, Pakistan Stock Exchange Building, Stock Excha:g: rIllyol:dlO;éated }?t room No. 432

, Karachi, The Company

and 433,
has also acquired the membership of Pakistan Mercantile Exchange Li
> ge Limited.

{PACT OF COVID-19 ON THE FINANCIAL STATEMENTS
L

M

On 30 January 2020, the World Health Organizati

Emergeiy ; £ Intepitional Congenn andgzﬁlzfilo&gglg())z?ci;mdvé}: outbreak a “Public Health

outl?real\ t}:) e ztia;l)(anden"uc in recognition of its rapid spread acros; th: glob O declared the COVID-19

Pakls;t?n, z;ve en smngcm steps to help contain further spread of th ove; Many f:ountries, including

COﬂ%Tg a?l‘:iec;f:;lt;ddm general economic uncertainty, mmagcme:tvgzs' While these e.VentS and

ccjc?mpany ot requireus;e ;i};;a; :ihlzzc; are no material implications of COVID-IQCZEI:;?;? :?:ﬁ::facft of
- ificantly effected d osure in the 'ﬂnancial statements. Neither the Comp of the

et Slg?unlr Furth ue to COVID-19 during the year nor is expected to b pany operations

the near e. Further, COVID-19 has no impact on the presented amounts a::d gi:;:f:’e‘g affected in

BASIS OF PREPARATION

statement of compliance
statements have been prepared in accordance with the accounting and reporting

1(:aIll)‘II:e rﬁl ti’akllstan The: accounting and reporting standards applicable in Pakistan
: ational -Financial Reporting Standards (IFRS Standards) issued ‘by th

A ting Standards Board (IASB) as are notified under the Companies Ac 201; the
Act), and provisions of and directives issued under the Companies Act, 2017. Where t, i
directives issued under the Companies Act, 2017 differ from the IFRS ’Standa;rds the g;z:li:;gnnss :tf :g

directives issued under the Companies Act, 2017 have been followed.

These financial
standards as appl
comprise Of such
International Accoun

Basis of measurement
atements have been prepared under the historical cost convention, except for equity

These financial st
d at fair value.

investments which are state

and presentation currency
which is Company's functional and

Functional
ements are presented in Pak Rupees,

These financial stat
presentation currency.

ing standards requires the
o exercise its judgment in
udgments are continually

future events that are
estimates

Use of estimates and judgments

f financial statements in co
ting estimates. It a
ounting policie
ence, including €Xpec
as where various

of accounting polic

nformity with approved account
Iso requires the management ¢
s. Estimates and j

tations of
assumptions and
ies are as follows:

The preparation 0
use of certain critical accoun
the process of applying the Company's acc
evaluated and are based on historical experi
believed to be reasonable under the circumstances. The are
are involved or where judgment was exercised in application

 Useful lives and residual values of property and equipment.

- Provision for taxation.

Scanned with CamScanner

_\Yiv—

__M—



252

Yyp
acconnting Pronouncements
'\'f“ A
ents to AP roved accoun
pp ting standards and luterpretations which }
B heeame effective

A ""\n(lm
/ ar ended June 30, 2020

(hlliﬂ[.' ‘h "‘
A pAnY hs"n '.dﬁ]:’(’" o i
(Ul“] «n,' ¢ t ‘h'.. fﬂ”(}\llﬂ}' ln]c”ll”)fnh, in! {'ICI"I‘”O 13 "fd j j

o] I erp i 43 i Imgrayem .11&' l’.’)

l]l- - { 4 'N ;) PRLR AN 8 ' - -
’“],l, lﬂ' “CL I (s ‘Ih" L 9 { : ( l ) i
; g : L }"Ch Am ”
f ' i“‘l ”d Il W IJLC erle L“ v d”r”h. ”l f ar,
I | 4 y - Ay

[nternd

NeW (tandards and amendments
New !

iR prepayment features with negative compensation (Amendment)

iR Regulatory deferral accounts

[FR [eascs
FRCOVID 19 related rent concessions (Amendments)

[FRPlan amendment, curtailment or settlement (Amendments)

IF
IFR

R Long term interest in associate and joint ventures (Amendments)

Uncertainty over income tax treatments

lmpmvcmcnt to accounting standards issued by IASB (2015-17 cycle)

[FRS 03 Business combination - Previously held interest In a joint operation

[FRS 11 Joint arrangements - Previously held interest In a joint operation

[AS 12 Income taxes - Income tax consequence of payments on financial instruments classified as
equity

[AS 23 Borrowing cost - borrowing cost eligible for capitalisation

The adoption of the above standards, amendments and improvement to accounﬁng standards did not
ffect on the Company's financial statements.

have any material €

Standards, interpretations and amendments to published approved accounting standards that are
not yet effective :

The following standards and amendments with respect to the accounting and reporting standards as
applicable in Pakistan would be effective from the dates mentioned below against the respective

standard and amendment:

Amendments to IFRS 3, ‘Business Combinations' January 01, 2020
Amendments to IAS 1, 'Presentation of financial statements January 01, 2020
Amendments to JAS 8, 'Accounting policies, change in estimate and error January 01, 2020
Amendments to IFRS 9 and 7 Financial Instruments'- Disclosures January 01, 2020
Amendments to IFRS 16, 'Leases' June 01, 2020

January 01, 2023

January 01, 2022

IFRS 17, 'Insurance Contracts'
Amendments to JAS 16, 'Property, plant and equipments

Amendments to JAS 37, 'Provisions, Contingent liabilities and
any material impact o1 the Company's

The above standards and amendments are not expected to have
financial statements. ‘

w_
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S”‘“MAR" OF SIGNIFICANT ACCOUNTING POLICIES

]
a cjpnificant accounting policies ado ;
{he Slg'n,(-tncmnnlinr’ POIi(}‘icq - n‘::*li“;‘d in the preparation of these financial
V. : 2 S &¢ helow havw A hinancial state
clow have been applied consistently to al !u'nc,nn are set ont
o periods presented |
cie in

!\(‘,n‘ X
(hese financial statements,

property and cquipment
il
) . are stated at cost less ace "
se arc accumulated depreciation and impairment losses, if C
v ibany. Cost include
¢s

The

di at is directly attri { ns
ex ‘Cn‘h,“”.T 8 y attributable to the acquisition of the asset incl di :
on qualifying asse ts. uding borrowing costs incurred

ent costs are included i ;
omic benefits associ mdthe' Carry1.n & amount as appropriate, only when it i
red reliably. Th ciated with the item will flow to the Company and the cost of. robable that
he measured r¢ xa] Y. ; ¢ carrying amount of the replaced part is derecognized e cost of the item can
epance are charged to the profit and loss account during the year in Wﬁ‘;h t}; All ot.her repairs and
ey are incurred.

m:'.int

Qubseqy
future €€

on item of property and equipment is derecognized upon dis

Anlle ’ e, : posal or when no fu i

are c.\pe‘:ctcd from its use or d;spos-al. Any gain or loss arising on derecognitio n;r; economic benefits
gs the difference between tpe net disposal proceeds and the carrying amount ? of the assFt .(calculated
the profit and loss account in the year in which the asset is derecog;ized iemd) Sihduetn

Depreciation. is charged to the statement of profit or loss i ;
Dcprcciation is charged when the asset is available for use till ﬂ?gif:tgistg?s;::: 1:3 I

3.2 [ntangible assets
An intangible asset is recognised as an asset if it is probable that the ec i
: onomic b i
the asset will flow to the Company and the cost of the asset can be measured rcliab‘l:;/m“s i

Trading Rights Entitlement (TRE) Certificate / Membership card of Pakisraﬁ Mercantile Exchange

This is stated at cost Ic:ss. ir{lpairment, if_ any. The carrying amount is reviewed at each balance sheet
whether it is in excess of its recoverable amount, and where the carrying value exceeds

date to assess
it is written down to its estimated recoverable amount.

_estimated recoverable amount,

33 Financial instruments
331 Classification and initial measurement
The Company classifies its financial instruments in the following categories:
(a) at fair value through profit and loss (“FVTPL”),
(b) at fair value through other comprehensive income (“FVTOCT”), or
(c) at amortised cost. ‘
a) Financial assets measured at amortized cost
£it is held within business model whose objective is t0

d its contractual terms give rise on specified dates to

A financial asset is measured at amortized cost i
d interest on principal amount outstanding.

" hold assets to collect contractual cash flows, an
cash flows that are solely payments of principal an
d at fair value plus transaction costs that are directly

Such financial assets are initially measure
attributable to the acquisition or issue thereof.

W.
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b anancial assets al FYOCT
h
A fin ancial asset is classified as at fair value through other comprehensi
nS1ve income when e
2 . en either:
@ it is hel C:i wl;?;: aﬁz;:cr;z?s motc;el V;h.ose objective is achieved by both
s andse " as§e .an its contractual terms give rice o col}ectmg contractual cash
(hat are solely payments of principal and interest on the principal am it ot 2165 10 cash flow
. mount outstanding: ’
. g; or
b it js an ,m.:esu.ncnt m. equity instrument which is designated as at fa
comprehensive InCOME 1 accordance with the irrevocable election ayai ol s troush other
initial recognition. available to the Company to at
h financial assets are initially measured at fair value plus transaction costs th
sts that are direct|
Y

Suc  ae
acquisition or issue thereof.

attributable 10 the

¢ Financial assets at FVIPL

. 0 .

ancial asset shall be measured at fair value through profit or loss unless it is measured at amortised
e

A fin
fair value through other comprehensive income, as aforesaid

cost or at

guch financial assets are initially measured at fair value.

2 Subsequent measurement

33
(@) Financial assels measured at amortized cost

These assets are subsequently measured at amortized cost (determi i
cyr s rmined using the effective intere
method) less accumulated impairment losses. & eclive interest

Interest / markup income, foreign exchange gains and losses and impairment losses arising from
such financial assets aré recognized in the profit and loss account.

(b) Financial assels at FYOCI
These are subsequently measured at fair value less accumulated impairment losses.
nancial asset measured at fair value through other comprehensive income in
accordan ¢ income, except for impairment gains or losses and

until the financial asset is derecognised or reclassified. When

foreign exchange gains and losses,

the financial asset is derecognised the cumulative gain or loss previously recognised in other
comprehensive income is reclassified from equity to profit or loss as a reclassification adjustment
(except for investments in equity instruments which are designated as at fair value through other
comprehensive income in whose case the cumulative gain or loss previously recognized in other
comprehensive income is not so reclassified). Interest is calculated using the effective interest

method and is recognised in profit or loss.

A gain or loss on a fi
ce is recognised in other comprehensiv

(c) Financial assets at FVTPL

These assets are subsequently measured at fair value.
Net gains or losses arising from remeasurement of such financial assets as well as any interest
d in profit and loss account.

income accruing thereon are recognize
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33

335

336

35

I”’lm[r/m’ﬂf
, Company’s only financial asset th
e C

Vab’(?ﬁ.

at is Subject |
0 the impa
Mpairmen TCQuiren,
Cnls of | it
S 9 s
S trade

pece

e Company applies the :FRS 9 'Simplified Approach' 1 mease:
g lifetime expected .]OSS 2 '(_)Wancc for all trade reccivablog g
on trade receivables in a way that refleyg 40 ot The MPany g 10558 Which g,
Jalue of MONEY and reasonable and supportap|e informatjop zl
current conditions and forccasf of future €conomic congjy;
stement o{prqﬁt or loss, as an impairment loss, the amouml i
1:5 required 10 adjust the loss allowance af the reporting dae, 0

({~]
Joss a
the reportiy
ons. The ¢y he Past events,

fexPGCIed Creditp

Financial liabilities

Fipancial liabilities are classified as measured 4y amortized ¢ost o !
(FVTPL). A ﬁnancxa.l liability is classified as a¢ FVTPL if itsi or] i
derivative or it is dCSIg-nated as such on initia] recognition, Fj sc :

of fair value and net gains and losses, including any interest

proﬁt and loss account.

Financial liabilities are derecognized when the contractual obligati i
have expired or when the financial liability's cash flows have beeiasillnsstairt?alc:; :i]c?ﬁgidor Bigoat

Offsetting of financial assets and financial liabilities

Financial assets and liabilities are offset and the net amount s reported in the bal i

) anc
Company has a legally tanforceal.ale right to setoff the recognised amounts and the CompZns;I:tt;xiﬁsﬂ:e
settle either on a net basis or realize the asset and settle the liability simultaneously, °

Trade debts and other receivables
Trade debts and other receivables are carried at their initial transaction price less the lifetime expected
credit Joss allowance.

Fiduciary assets
Assets held in trust or in a fiduciary capacity by the company are not treated as assets of the Company
and accordingly are not included in these financial statements.

Cash and cash equivalents

Cash and cash equivalents are carried at cost. For the purpose of cash flow statement, cash and cash
¢quivalents comprise cash in hand and bank balances.

Share capital

Ordinary shares are classified as equity and recognised at their face value. Incremental costs directly
atiributable to the issue of new shares or options are shown in equity as a deduction, net of tax, from the

proceeds,

fwr-
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Borro“'i“ gs

are recognised initially at fair v
y at fair value, net of transaction costs in |
Sts mcurred, Borrowi
. Ings are

3 Ono\\'iﬂgs d
rried at amortised cost; any diffe
» any difference between the proceeds (net of t
‘ ransaction costs)

cllei‘qucnﬂy 2
) "~ Jemption value is recognised in the
and the redemptiot ognised in the profit and loss account oy :
ffoctive interest method. : er the period of the borrowings

psing the €

Jassified ¢ iabiliti
classified as current liabilitics unless the Company has an unconditional righ
‘ ional right to defer

owings arc
liability for at least 12 months after the balance sheet date

oIt
B t of the

ettlemen
Trade and other payables

nd other payables are recognized initially at fair value plus directly attributable cost, if
st, if any, and

Trade ¢ 3 :
measured at amortized cost using the effective interest method

subsequcmly

are classified as current liabilities if payment is due within one year or less. If not, th
‘ ] ey arg

1858
current liabilities.

prescnted as non-

Ta;ation

¢ for the year comprises current and deferred tax. Tax is recognised in the profit and loss

t to the extent that it relates to items recognised in other comprehensive income
. . . Or
tax is also recognised in other comprehensive income or directly in

The teX expens
account, €XCEP
directly in equity. In this case, the

equitys respectively.

Current
ed on the taxable income for the year determined in accordance with the

aw for taxation of income. The charge for current tax is calculated using enacted or
d at the reporting date and after taking into account tax credits, rebates and
r current tax also includes adjustments, where considered necessary,
framed during the year for such

Provision of current tax is bas

prevailing
qubstantially enacte

exemptions, if any: The charge fo
fo provision for tax made in previous years arising from assessments

years.

Deferred

Deferred tax is recognize

petween the carrying amo
amounts used for taxation purposes.

et liability method on all temporary differences

d using the balance she
es for the financial reporting purposes and the

unts of assets and liabiliti

Deferred tax asset is recognized for all the deductible temporary differences only to the extent that it is
1] be available against which the asset may be utilized. Deferred

probable that future taxable profits wi
nger probable that the related tax benefit will be realized.

d to the extent that it is 00 lo
sed for all the taxable temporary differences.
d at the tax rates that are expected to apply 10 the period

d, based on the tax rates that have been enacted of

tax asset is reduce
Deferred tax liabilities are recogni
Deferred tax assets and liabilities are measure
when the asset is realized or the liability is settle
substantially enacted by the balance sheet date.

1 the case of items credited or

ept i
ensive income OF

n the income statement, €XC
cluded in compreh

Deferred tax is charged or credited i
ty, in which case it is in

charged to comprehensive income or equi
equity.

-
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ns aré recognized when the Com
g pan
yents and it is probable that an out go!\]yas ;1 present lega] or e
ble estimate of the amount can be madeoo frf;omces will be r;‘s:l'_“ﬂive obligation
€ amoy ired to setyfe g1 o e
e the oblipat ¢
gation,

da relia
ance sheet date and adjusted to reflect cu nt of obligatj
current best estimate gation, Provisions
A are review
ed

ot cach bal

Rc]atcd barty transactions
jons involvin ARIAR TS
All transaction g related parties arising in the normal o
rse of busine
ted at arm!
S

normal commercial ra
Imgﬂ:‘:xta modes, as admissible t:}s( - ﬂ-le same terms and cond
o Directors it cept in extremely rare circumstanges ", T
of the BOAr of Directors, it is in the interest of the Compan umstances where, subject actions using
y to do so ’ ct to the ap
. proval

Revenue recognition

Revenie from trading activities

pmission revenue from trading of securities i

v : . es 1s recegni

4 being when transaction i gnized when

, being ion is settled by the clearing house and th::}:-: I,g"fforrnré}unce obligation is
no unfulfilled obligation

satisfie
1d affect the customer’
z?at coul r's acceptance of the goods. Broker's bils
i are also generated at that point in
‘é recenva?lie is rec.ggmf.ed Vyhen the t.rz?nsaction is settled by the clearing ho is i
time that the consideration is unconditional because only the passage of tinl:ze'eLs b te
is required before the

payment is due.

Dividend income
ds received from 'mvefstments measured at fair value through profit or loss and at fair val

lve . . - . v ue

income. Dividends are recognized in the statement of profit or loss when

hens
ent is established, it is probable that the economic benefits associated with the
and the amount of the dividend can be measured reliably. This

pre-acquisition profits, unless the dividend clearly represents a

investment. In this case, dividend is recognized in other
at fair value through other

Dividen
{hrough other compre
{he right to receive paym
dividend will flow to the Company

applies even if they are paid out of

recovery of a part of the cost of an
comprehensive it relates to an investment measured

income if 1
comprehensive income.
Interest income

asis on the principal amount outstanding

Return on bank deposits is
and at the rate applicable.

recognized on a time proportion b

se are incurred except 0 the

Borrowing costs
in the period in which the
nstruction or production ofa

Borrowing costs are recognised as an expense
extent of borrowing costs that aré directly attributable to the acquisition, €0
qualifying asset. Such borrowing costs are capitalised as part of the cost of that asset

d by Directors of the Company- The loan is for a
tors of the Company:

LOAN FROM DIRECTORS
the discretion of the Direc

rest free loan provide

This represents unsecured, inte
able/extendable upon

long term period which is renew

(W
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D OTHER PAYABLES 2020
2019

RADEAN
Cﬂ‘dimrs | TR pees —__
P~wnblc to clients against DFCs i E
lcicrucd eXpenses S s
éindh Gales Tax Pﬂ)'“blc o 3';25’597
;erem_ Welfare Fund payable 746,617 4;‘:' 197
pill pnyablc 446,805 446,535]
464,705 198,478
10121512246 75.112:6')2

(TINGENCIES AND COMMITMENTS

co
reporting date, no material contingencics and :
Asof the ies and commitments wer
¢ known to exj
Ist,

pROPERTY AND EQUIPMENT

Offcesatpsy | Foruiured | Flecre '
fixture Equipment Vehicles ’ Computer Total
Asat July 01,2018
Cost 309000 7990 LISIM 4o
. g ’ /4 ,00 4
Accamulted depreciation (637.494)  (600050)  (179835)  (391,8%4) (1122892’;7891) :gﬁ;j?;
ot book value 2,655,506 | : e :
Net 98 I3y Bl6 9530 4149033
year ended June 30, 2019
ine k value
i et h " 2,655,506 159880 M3 8106 932 414903
Adiios g e % : : 320 SN
Depreciation for the year (265,551) (15,988) (31831) (162)  (365409)  (685400)
Closing net book value 2.389.955 149892 36,708 6485 1894 393198
AsatJune 30,2009 -
(o 3,293,000 759,930 1,1803M 400,000 513430 10,756,736
Accumuleted depreciation (03,045 (616038) (817666 (393519  (A04488) (647D
Net book value 2,389,955 143,892 362,708 6485 L0894 3318
Year ended June 30, 2020 C
Opeing et ook voe 2389955 580 3608 6485 L0B9M 3931984
Additons during the year - y 120,000 . 930 29300
Depreciation for the year (238,995) (14,389) (59071) (1,297) (333,738) (647.490)
Closing net book value 2,150,960 129,503 43637 5,188 814,516 3523304
As at June 30, 2020
Cost 3,293,000 W LM 000 SHAHL 10396046
Accumulated depreciation (L0 (o) () (394812 (4428226) (7-4;?@3)_
Net bock vale e us U L2
Rate of depreciation 10% 10% 10% 20% L
o 2020 2019
Note _———Rupees—
INTANGIBLE ASSETS . 0,000
. 00’000 2,50 ¢
Trading Rights Entitlement (TRE) Certificate .psx 81 f’goo po 1,000,000
Trading license - PMEX 3:500:000 3,500,000

}y\
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o the promulgation of the Stock Exchnngcs (©
Orpor;

Uant t v H
rs Act, 2012 (the Act), the Company has received g Trog alisation,
radi

Dc.mutualimllon and

o1 ation)
b ntc . . H 1 d o 1 R
}TREC) in lieu of its membership card of PSX, The right has beey, car .6 Right Entitlemen Certi
ried at cog less impai rtificate
ment
9 _sit placed with Rupees — "~
D tock Exchange Limited - DFCs
P, . tan Stock Exchange Limited - ¥3asic deposit 1’230,000 1,000,000
Nation Cleanng: Complany of l.’al'qstan Limited - Basic deposit 2 03’300 200,000
pakistan Mercantile Exchange Limited - Basic deposit 5 150’033 300,000
) - 3 5,150,000
GHORT TERM INVESTMENTS - G000, 6650000
10 At fair value through profit or loss —
i d securities ‘
vestment i quote
it 65,244,592 104,788,733
’ Details of shares pledged
10.
' 2020 2019
Nt;J tl)efdsghcz:]rcs Valut; of shares No of shares Value of
pledged
pledge With Banks pledged  shares pledged
: 1,129,50
g,l.l:;t:age house 238124310 2898000 _ 80,641,855
Ppledge with PSX/ NCCPL
Clients 124,000 4,589,290
prokerage bouse 3,052,500 42,306,400 352_‘?33 : Z '2;3';33
2020 2019
1 TRADE DEBTS Note Rupees
Receivable under ready.market 111 11,904,010 3,563,959
Receivable under Margin Financing - considered good
and secured _ ] 61,182,661 46,795,530
73,086,671 50,359,489
1 Receivable under ready market
Considered good, secured 10,776,368 2,220,431
Considered doubtful, unsecured 3,245,739 3,245,739
14,022,107 5,466,170
Less: Provision for doubtful debts (2,118,097) (1,902,211)
11,904,010 3,563,959
11 Movement in provision for doubtful trade debts |
Balance at the beginning of the year (as previously reported) 1,902,211 3,245,739 ’
ginnin
Add: Effect of application of IFRS 9 - (1,010,367)
Balance at the beginning of the year (restated) 1,902,211 2,235,372
ginning ]
Charged during the year 215,886 (333,161)
Reversed during the year - ;
s 2,118,097 1,902,211

Balance at the end of the year
fair value amounting to Rs. 187.74 millfon (2019: Rs.
d Margin Financing.

The Company holds equity securities with
les under ready market an

270.046 million) as collateral against receivab

-
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. 2
,POSITS AND OTHER RECEIVABLES Note 0

: 2019
T Rupees
. ——
2 o osits places with Pakistan Stock Exchange Limited:
D‘;posure against D}’CS 1,000.00
; 'roﬁt withheld against DFCs : 77’322 35,000,000
' ited against DFCs , : 14,508
Joss deposited 48 . 477,195 o
. others 6,500,000 2,000,000
«dex future contract - exposure deposit :
ggock index futu p posi 200,000 200,000
825450 51,798,670
INCOME TAX REFUNDABLE
13
‘ ino balance
Opening . 30,420,907 30,377,790
- - current S
Provnslo:r for taxation - curren (3,182,345) (6,819,096)
prior year - (2,125,703)
Tax paid during the year 1,852,054 8,987,916
29,090,616 30,420,907
CASH AND BANK BALANCES
4
Cash in hand 59,648 . 46,073
Cash at bank - current accounts 70,348,834 10,148,652
Cash at bank - saving account 97,623,461 69,449,265
168,531,943 79,643,990

41 Asofthe reporting date, balances held in clients' accounts amounted to Rs. 97.623 million (2019
* Re69.49 million) .

: 2020 2019
5 COMMISSION, DIVIDEND AND OTHER REVENUE Rupees
' Commission income 36,857,786 26,725,244
Less: Commission paid (16,714,826) (2,673,160)
20,142,960 24,052,084
IPO commission 922 185
Dividend income 218312 325,894
: 20,362,194 24,378,163
{6 ADMINISTRATIVE EXPENSES
Salaries, benefits and allowances 14,365,840 9,822,186
Directors' remuneration 3,785,000 2,700,000
PSX and SECP rent, electricity and service charges 2,040,666 2792(7’»283
Rent, rates and tjaxes : llD,;92 10 5: 463
Printing and sta'Elox.lery 294,594 1,994,461
Fees and subscription 1,578,294 1,172,123
Communication expenses _ ’32 5,200 275,000
Auditors' remuneration - audit fee 236,460 220,765
Entertainment expense ‘ 28:2 50 116,570
Repair and maintenance 647,490 686,400
Depreciation 111,320 -
Legal and professional fee 215,886 -
Provision for doubtful receivables 4547 63770
Miscellaneous expenses 383,79 __ 20,144743

- s
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19

191

2020 2019

Note —— Rupees .
FINA
‘ . 8,917 141
ank charg i £
?hrk yp on short term financing 17.1 752,294 1,109
i
761,211 148,635

k up on short term running finance facility obtained i
.. represents mark up 0 nn ity obtained from M/s, MIB Bank Limite
This 7 NIB Bank Limited). The limit of the financing facility is Rs. 100 million (2019: fl{‘smllt(;g

)
{oﬁncfb" .
r(m'”f o) and carrics markup at 3 month KIBOR + 1,5% pa(2019: 3 month KIBOR + 1.5% pa).
2020 2019
oTHERIN COME Rupees
profit on bank saving account 9,813,667 10,316,855
Other income 424,820 1,378,566
profit on cash margin from PSX 4,603,688 6,478,787
Provision for doubtful debts - net . 333,161
14,842,175 18,507,369
T A_\'ATION :
Current 3,182,345 6,819,096
Prior . 2,125,703
- ) ) 3,182,345 8,944,799
Relationship of tax expense with accounting profit
Accounting profit before tax 3,932,163 8,617.808
Tex at the rate of 29% (2019: 29%) 1,140,327 2,499 164
Effect of income taxable under presumptive tax regime - 4.319.932
Prior tax . - 2,125,703
3,182,345 8,944,799
' The income tax assessments of the Company have been finalised up to and including the tax year 2019.
Tax returns are deemed to be assessed under provisions of the Income Tax Ordinance, 2001 ("the
Ordinance") unless selected for an audit by the taxation authorities. The Commissioner of Income Tax
may, at any time during a period of five years from date of filing of return, select the deemed
assessment order for audit.
REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES
The aggregate amounts charged in the financial statements for remuneration, including certain benefits
to Directors, Chief Executive and Executives of the Company, are as follows:
Chief Executive Directors Total
2020 2019 2020 2019 2020 2019
Rupees
Mansgeral remuneraton 1892500 1350000 1392500 1350000 3785000 2700000
1892500 1350000 1892500 L3s0000 3785000 2700.000
Number of persons 1 1 1 1 2 :
-
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CFLATED PARTY TRANSACTIONS AND BALANCyg

Rcl:”“‘] parties compri.sc of major sh:fr‘cho]dcrs. key manageme
and their .c!osc family members, !rﬂnsacﬁcm with fCInlcdm .
eruncrmlon and bchﬁls to executives of {he Company 4 parties are
ment. Transaction and balances with related parties hasr cbcl: a(;:_cord
' n disclo

('m[‘]".‘
he ﬁmmcinl statements.

Personng], directors ¢

ance with the

sed in note 22 and Note § ¢
0

[INANCIAL INSTRUMENTS

ﬁn.mcial risk management

sk (imercst/mark-ug rate risk and price risk), The Company’

b 0't‘atll ]ceu?:rfl(ejlﬁzbl'}}hty of financial markets and seeks toyminimize otenti

e financial per « Ihe Company has exposure to the following risis ngsl.;dwrse fef_fects on
1ts use of financia

. Creditrisk
. Liquidity risk
. Market risk

Credit risk

Credit risk is the risk that one party to a financial instrument will £l to d: ioati

cause the other part)‘/ to incur a financial loss, without 'te:l:inmg“inftac:l :12021:::1 at;ge?'l o
collateral. Concentration of credit risk arises when a number of financial instrume tszur s &
entered into with the same party, or when counter parties are engaged in similar bzl.:,ineosrs cmt]itr??ts p
activities in the same geographic region, or have similar economic features that wouldaz VltletS{l i
ability to meet contractual obligations to be similarly affected by changes in economic olitic:lu;e tl: :
conditions. Concentrations of credit risk indicate the relative sensitivity of the Comp&ixfy’s perforfnoan::

o developments affecting a particular industry.

The carrying amount of financial assets represents the maximum credit exposure. Cash is held only with
panks with high quality credit worthiness. 2

A financial asset is regarded as credit impaired as and when it falls under the definition of a 'defaulted"
financial asset. For the Company’s internal credit management purposes, a financial asset is considered

as defaulted when it is past due for 90 days or more.
ulted financial asset when there remains no reasonable probability of

The Company writes off a defa
recovering the carrying amount of the asset through available means.

The maximum exposure to credit risk at the reporting date is as follows:
2020 : 2019
Rupees ——
Long term deposits 6,550,000 6’550’223
Trade debts 73,086,671 50’3;:,670
. : 8,254,520 51,798,
1
BDeposxts and other receivables 168.472,295 79,597,917
ank balances 256,363,486 188,306,076

rys
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fine?

1
35S al

no lO )
credit ratings

Liquidity T isk

idity risk is the risk that the Company wil) encounter difficy,
iqu

ancial liabilities and the Company could be required to pay its liabilities earlier than expected or
culty in raising funds to meet commitments. The Company

wl'th fin
face diffi

g date, Company assessed its trade debis for impaiment, however

: mpany held collaterals in respect of trade debts.
e 0 Jowance is recognised because of collaterals held. Cash is held with b

The Company have trade receivable for which
anks having satisfactory

Ity in meeting obligations associated

’s approach to managing liquidity js

1o ensure, @s far 2 possible, that it will always have sufficien liquidity to meet is liabilities when dye
o )

r both normal and stressed conditions, The following are the contractual maturities of financial

;f:gieﬁﬁes, including interest payments:
1
2020
Carrying Contractua] i More than one
amount cash flows p 1o one year year
Financial liabilities
oan from Directors 64,900,000 64,900,000 - 64,900,000
Trade and other payables 101,151,246 101,151,246 101,151,246 -
166,051,246 166,051,246 101,151,246 64,900,000
2019
Carrying Contractual More than one
amount cash flows Upto one year year
Financial liabilities
Loan from Directors 64,900,000 64,900,000 - 64,900,000
Trade and other payables 75,112,692 75,112,692 75,112,692 - .
140,012,692 140,012,692 75,112,692 64,900,000

Market risk

Market risk is the risk that the value of the financial ins@ment ‘may-ﬂuctuate as a result of.changes in
market interest rates or the market price due to a change in credit rating of the issuer or tl.le 1.ns:tru.ment,
change in market sentiments, speculative activities, supply axfd demand' of s_ecunues and liquidity in the
market. Market risk comprises of currency risk, interest rate risk and price risk.

Currency risk

Foreign currency risk arises mainly where receivables and payables exist due t(} ktrefnzzctt;lc;:
denominated in foreign currencies. Currently, the Company is not exposed to currency risk sin
are no foreign currency transactions and balances at the reporting date.

k,_ §

e ——— st

J
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rate risk

paterest
« rate Tisk is the risk that the ffiir value or future cash flows of a financial instrument will
mn:rc:ﬂe pecause of changes in market interest rates. Majority of the interest rate exposure arises from
m:)md ong term porrowings from banks and term deposits held with banks in PLS accounts,
sho ¥
the reporting date, the interest rate profile of the Company's significant interest bearing financial
:Ai mzm ents was as follows:
ins
2020 2019 2020 2019
Effective interest rate (%) Carrying amounts (Rs.)
ﬁﬂﬂndﬂ assels 180/ _ (O :
pak deposits - PLS account 4.5%- 6% 15%-9% 97,623,461 69,449,265
Financial Jiabilities
chortterd borrowings 3 Months KIBOR +2%2.5% . .
Sensitivity analysis
Fair value sensiti vity

The Company does not account for any fixed rate financial assets and liabilities at fair value through
profit or 10ss. Therefore, a change in interest rate will not affect fair value of financial instrument.

Price risk

Price risk represents the risk that the fair value of a financial instrument will fluctuate because of
changes in market prices (other than those arising from interest / markup rate risk or currency risk),
whether those changes are caused by factors specific to the individual financial instrument or its issuer,
or factors affecting all or similar financial instrument traded in the market. The Company exposed to
equity price risk since it has investments in quoted equity securities amounting to Rs. 65.244 million
(2019: Rs. 104.78 million) at the reporting date. The Company manages price risk by monitoring the
exposure in quoted equity securities and implementing the strict discipline in internal risk management

and investment policies.

The carrying value of investment subject to equity price risk is based on quoted market prices as of the
reporting date. Market prices are subject to fluctuation, and, consequently, the amount realised in the
subsequent sale of a investment, made significantly differ form the reported market value. Fluctuation
in the market price of a security may result from perceive changes in the underlying economic
characteristics of the investee, the relative price of alternative investments and general market
conditions. Furthermore, the amount realised on sale of a particular security may be affected by the

relative quantity of the security being sold.

W

J
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value of investment subject to equity price risk is based on quoted market prices as of the
™ jate. Market prices are subject to fluctuation, and, conscquently, the amount realised in the

orting ale of a investment, made significantly differ form the reported market value. Fluctuation

gub;eql’;‘:r é‘ct price of a security may result from perceive changes in the underlying economic

in ¢ ",

Chmc.tcnstl;unhc rmore, the amount realised on sale of a particular security may be affected by the

colngl‘io:z'anmy of the security being sold.

relat?

¢ C aﬂ')'i"g

Hypothetical increase /
(decrease) in other
comprehensive income

Hypothetical

Fair value .
price change

2020 65,244,592 5% change 3,262,230

Junc 307

e 30,2019 104,788,733 5% change 5,239,437

Fin:mcinl instruments by category

The table below provides reconciliation of the line items in the Company's statement of financial

s of the investee, the relative price of alternative investments and general market

position to the categories of finaricial instruments,

June 30,2020
Financial assets

Long term dePOSits
Short term investment

. Trade debts

Deposits and other receivables
Cash and bank balances

Financial liabilities
Loan from Directors
Trade and other payables

June 30, 2019

Financial assets

Long term deposits

Short term investment

Trade debts

Deposits and other receivables
Cash and bank balances

Financial liabilities
Loan from Directors
Trade and other payables

L Yd

2020
Financial assets at & At fair value .Fixfzfn'cial
amortised cost rough profit or Ixabll'mes at
loss amortised cost
6,550,000 o2 -
65,244,592 65,244,592 -
73,086,671 : -
8,254,520 -
168,531,943 - -
321,667,726 65,244,592 -
64,900,000
- - 101,151,246
- - 101,151,246
2019
Financial assets at At fair value Financial liabilities
- through profit or .
amortised cost Y58 at amortised cost

6,550,000
104,788,733
50,359,489
51,798,670
79,643,990

104,788,733.00

293,140,882

104,788,733

64,900,000
75,112,692

140,012,692

!
I
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nent of fair values
asset or paid (o transfer liability in an orderly

{ would be received to sell an

Aeasure!
16 at the measurement date,

Jue' 18 the price tha i
arket participan

i hetween m
ability, the Company uses valuation techniques that are

sible, Fair values are

assetorali
sed in the valuation

es observable market data ns far as pos

¢ the fair value of an
alue hierarchy based on the inputs u

umstances and us
1s in a fair v

pasurin
e i the €I
‘..nmpn:m in I.H"_ -
ged into ¢ ferent leve
es AS follows:

",".t«‘!"‘”

cachniqi®

| 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

| evel 1+ M

| 2: inputs other than quoted prices included in Level 1 that are observable for the asset or
el & . y . T . . .

Le . either directly (i.c. as prices) or indircctly (i.c. derived from prices).

for the asset or liability that are not based on observable market data

(unobscrvablc inputs).
year end, 21 investments of the Company is in equity securities measured under level-1 of the fair
are no transfers between different levels during the year.

As@
Further, there

value.
CY LEVEL AND CAPITAL RISK MANAGEMENT
ompany’s ability to continue

CAPITAL ADEQUA
ts for other stakeholders and

The Company’s objectives when managing capital are to safeguard the C
o5 a going concern in order to provide returns for shareholders and benefi
to maintain an optimal capital structure.

Capital adequacy Jevel
pital Adequacy Level as required by CDC is calculated as follows;

The Ca
2020 2019
Rupees
Total assets C3s782,145  330,993.773
Total liabilities (166,051,246) (140,012,692)
Revaluation reserve (created upon revaluation of fixed assets) - .
191,730,899 190,981,081

While determining the value of the total assets of the Company, notional value of the TRE certificate as
Limited has been considered.

determined by Pakistan Stock Exchange

set and regulated by Pakistan Stock

Net capital balance
margins and are

f the Company are

Net capital and Liquid capital requirements 0
t in place to ensure sufficient solvency

Exchange Limited. These requirements are pu
based on excess of current assets over current liabilities.

p\-
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o Capital Balance as required under Third Schedule of Secuyities
ECP guidelines is calculated as follows;

VALUATION

A AP

and Exchange Rules, 197 read

RUPEES

. and Bank Balances
Casi

Trade Receivablss
avesTT

e of

en
N {‘r;}kcf.
ne . s

arities purch:b‘ed for client
Securities

Listed TFCYCorporate Bonds of
. ‘\r less than BBB grade nss‘igned
b: 5 credit rating company in
p‘;kisun

FIBs

Treasury Bill

CURRENT LIABILITIES

Trade payables

Other Liabilitiﬁ

. in listed securities in the

As per Book Value ‘

Securities marked to market less 15%

Book Value less overdue for more than 14 days

176,509,138
30,083,100

33,044,466

Securities’ purchased for the client and held by the

m ;
ember where the Payment has not been rececived

within 14 days.

Marked to market less 10%

discount.

Marked to market les 5% discount,

At market value

Book value less overdue for more than 30 days

As per Book values

NET CAPITAL BALANCE AS AT JUNE 30, 2020

Notes t
1 Cash and bank balances
Cash in hand

Exposure deposit

o the Net Capital Balance

Bank balance pertaining to clients
Bank balance pertaining to brokerage house

Trade receivables

(]

Trade receivables - Regular

Receivable balance

Less: overdue for more than 14 days

Trade receivables - Margin finance

Receivable balance

Less: overdue for more than 14 days

3 Investment in Listed Securities in the name of broker

Securities marked to market

Less 15%

4 Securities purchased for client

Trade receivables - Regular

Overdue balance for more than 14 days

Lower of overdue balance and securities held

against such balance

Trade receivables - Margin finance

Overdue balance for more than 14 days

Lower of overdue balance and securities held

against such balance
-

5 Trade payables
Book value

Less: overdue for more than 30 days

6 Other liabilities

Crediitors overdue for more than 30 days
Accrued Liabilities and Other Payables

V-

34,222 303

273859007

62,676,832

38,474,414
101,151,246

172,707,761

Rupees

59,648
7,977,195
97,623,461
70,848,834
176,509,138

14,022,107
(12.266.664)

1,755,443

61,182,661
(32,855,004)
28,327,657

38,875,842

(5.831,376)
33,044,466

12,266,664

1,367.299

et - T

32,855,004

97,124,760
(34,447,928)
62,676,832

34,447,928

4,026,486
38,474,414
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T vt .

ra] halande

y capd |
‘-“- Cannritineg " ,."‘ smy;md
L sralames e reguired under Thind Schedule of Securities Brokers (Licensing
a! Ralance a8 MOQUITEQ NN : ’ es B
™ 314 read with SECP guidelines is calculated as follows;
e} Rogialalion <UD, T8 ;
. e . Value In Malr Cut/ | Net Adjusted
e Fiead of \cceont Rl vl A
e ——— ———————————
| 3,521,803 100.00% .
| 3,500,000 100,00% "

- o wpto | yesr,
i

5.00%

A helence short valor in Dhe came of 1o

the case of teve from [-3 yeurs.

7.50%,

T e, ia the case of temre of more than 3 years.

10.00%

; . e
Ty, a7 e halasre sheel valne, @

10.00%

vy et
T pnintng TR

[ o, af e halance sheet valoe in the case of tenare upto | yexr,

1777 o of the halance sheet valee, fa the case of temure from [-3 years.

12.50%

ar
i e
N . ; -
[ 16 of the bnlamce sheet value, in the case of teamrs of more than 3 years.

15.00%

lt~vpstment in Equity Securities
i ‘Jisted 15%or VaR of each s carities oa the cutoff date a5 computed by the

T
¥l
x for respective secunities whichever s Kigher,

38,875,842

6,072,885

32,802,957

{ carrying valoe.

100.00%

| | Subscription monsy against lavestment in POVoffer for Sale: Amount peid as
) dneription money provided that shares have not been allotsd or 2re not included - .
| i the investments of securities broker,

) iv.100% Haircut shall be applied to Value of Investment in any asset inchuding

shares of listed securities that are in Block, Freeze or Pledge status a on reporting
e Provided that 100% haircut shall not be appliad in case of investment in those
securities which are Pledged i favor of Stock Exchange / Clearing House against
Margiz Finencing requirements or pledged in favor of Banks against Short Term
financing arangements. In such cases, the haircut as provided in schedule I of

the Regulations in respect of investment in securities shall be applicable (August

26,368,750

100.00%

23,2017)

[15 [lvestment in subsidiar

100.00%

|Investment in associated companies/undertaking

17

i I'lisied 20% or VaR of each securities a5 computed by the Securites Exchange
for respective securities whichever is higher.,

i Fulisiad, 100% of pet value.

100.00%,

Suzntory or regulztory deposits/basic deposits with the exchanges, clearing house
or cenrz! dzpository or aay other entity.

k)

6,530,000

100.00%1

15 |Marsin deposits with exchange and clearing house.

8,254,520

8,234,520

110 |Depesit with awthorized intermediary against borrowed securities under SLB.

LI1 |Other dzposits and prepeyments

100.00%|

Actrued interest, profit or mark-up on amounts placed with financial institutions
of G0t securities ete.(NT])

L2 -
100% in respect of markup acerued on loans to directors, subsidiaries and other

related parties

100.00%

3 |Dividends receivables,

w.

Amounts receivable against Repo financing,
114 |Amount paid as purchaser under the REPQ agreement. (Securities purchased
under repo arrangement shall not be included in the investments.)

I Short Term Loan To Employees: Loans are Secured and Due for repayment
LIS [within 12 months

Receivables other than trade receivables

29,090,616

100.00%
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T

o — e
Receivables [rom clearing house or securities exchange(s)

I D
Receivables [rom customers
—

—
Tead of Account

Value in
Pak Rupees

Hair Cut/
Adjustments

Net Adjusted
Value

- 100% value of claims other than those on account of entitlements against trading
of securities inall markets including MM gains.

" Receivable on entitlements against trading of securities in all markets including

MM gains.

© I case receivables are against margin finencing, the aggregate if () value of
ecurties held inthe blocked account after applying VAR based Haircut, (ii) cash
deposited 25 collateral by the financee (iif) market value of any securities
deposited as collateral after applying VaR based haircut.

i Lower of net balance sheet value or value determined through adjustments.

61,182,661

(18,080,407)

43,102,254

[ Incase receivables are against margin trading, 5% of the net balance sheet

value,
i Net amount after deducting haircut

5.00%

ii. Incase receivalbes are against securities borrowings under SLB, the amount
peid to NCCPL as collateral upon entering into contrect,
{ii. Net amount after deducting haricut

iv. Incase of other trade receivables not more than § days overdue, 0% of the net
belance sheet value.
iv, Balance sheet value

1,612,503

1,612,503

. Incase of other trade receivables are overdue, or $ days or more, the aggregate
of (i) the market value of securities purchased for customers and held in sub-
accourts after zpplying VAR based haireuts, (ii) cash deposited as collateral by
the respective customer and (iii) the market value of securities held as collateral
after applying VaR based haircuts. - ' ‘

v. Lower of net balance sheet value or value defermined through edjustments

12,409,604

(10,502,491)

1,507,113

vi. 100% haircut in the case of amount receivable form refated parties.

100.00%

118

Cash and Bank balances

[ Bank Balance-proprietory accounts

70,348 834

70,848 834

i1, Bank balance-customer accounts

97,623,461

97623451

fit. Cash in hand

59,648

39,643

119

Total Assets

9,900,242

235811290

2. Liabilities

Al

Trade Payables

i. Payable to exchanges and clearing house

if, Payable against leveraged market products

iii. Payable to customers

97,124,760

97,124,760

22

Current Liabilities

1. Statutory and regulatory dues

1,193,422

1193422

ii. Accruals and other payables

2,833,064

2833064

iif, Short-term bormowings

iv. Current portion of subordinated loans

v. Current portion of long term liabilities

vi. Deferred Liabilities

vii. Provision for bad debts

2118097

viil. Provision for taxation

2,118,097

ix. Other liablities as per accounting principles and included in the financial

statements

\)J‘\
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] Head of A .
ead of Account ‘
- Aeeons alue in Hair Cuty Net Adjusted

Non-Current Liabilitics Pak Rupees Adjustments Value

i. Long-Term financing _\;—1
2. Long-Term financing obtained from ﬁnancimhﬁ'-_\-_\.
financing obtained from
a financial institution including amount due against finance lease
b. Other long-term financing ]
ii. Staff retirement benefits - .

=4

iii. Advance against shares for Increase in Capital of Securities broker: 100%

haircut may be allowed in respect of advance against shares if: .

23 [y The existing authorized share capital allows the proposed e;lhanced share
capital

b. Boad of Directors of the company has approved the increase in capital

¢. Relevant Regulatory approvals haye been obtained P ) ) )
d. There is no unreasonable delay in issue of shares against advance and ql]

regulatory requirements relating to the increase jq id ;
completed. ' Paid up capital have been

e. Auditor is satisfied that such advance js

against the increase of ¢g ital
iv. Other liabilities as per accounting principles and j L
nd :
statements P included in the financial

Subordinated Loans

i. 100% of Subordinated loans which fulfi the conditions specified by SECP are
allowed to be dtducmd:' The Schedule I provides that 100% haircut will be
allowed against subordinated Loans which fylf| the conditions specified by
SECP. In this regard, following conditions are specified:

24 |*Loan agreement must be executed op stamp paper and must clear|

amount to be repaid after 12 moths of reporting period i #2040
b. No haircut will be allowed against short term portion whi hi ithi
i ‘ po 1ch is repayable within
c. In'case of ean:lx rcpfx)rment of loan, adjustment shall be made to the Liquid
Capital and revised Liquid Capital statement must be submitted to exchange.

if. Subordinated loans which do not fulfi] the conditions specified by SECP .
2.5 |Total Liabilites 168,169,343

103,269,343

3. Ranking Liabilities Relating to ;
Concentration in Margin Financing

The amount calculated client-to- client basis by which any amount receivable
from any of the financees exceed 10% of the aggregate of amounts receivable < 42,788,616 42,788,616
from total financees. o

31

Concentration in securites lending and borrowing

The amount by which the aggregate of:

(i) Amount deposited by the borrower with NCCPL

(Ii) Cash margins paid and

(iif) The market value of securities pledged as margins exceed the 110% of the
market value of shares borrowed

Net underwriting Commitments

(a) in the case of right issuse : if the market value of securites is less than or

equal to the subscription price;
the aggregate of: '
(i) the 50% of Haircut multiplied by the underwriting commitments and : i
= (ii) the value by which the underwriting commitments exceeds the market price of
the securities. .

In the case of rights issuse where the market price of securities is greater than the
subscription price, 5% of the Haircut multiplied by the net underwriting

32

(b) in any other case : 12.5% of the net underwriting commitments
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1
™ Head of Account Value i Hair Cot 7T Net Adjusted
Pak Rupees | Adjustments Value

Negative equity of subsidiary
34 |The amount by which the tota] assets of the subsidiary ( exchding any amount due
from the subsidiary) excaed the toral Fabilities of the subsidiary

Foreign exchange agreements and foreign currency P'“"i""“

§9% of the net position in foreign cumency. Net position in foreien currency means
the difference of total assets denominated in foreign cuurency less total liabilities
denominated in foreign currency

33

36 {Amount Pavable under REFO

Repo pdjustment

In the casc of financier/purchaser the total amount receivable under Repo less

the 110% of the market valve of underlying securites.

In the case of financee/seller the market value of underlying securities after

applying haircut less the total amount received less value of any securites ’ ’

depasited as collateral by the purchaser after applying haircut fess any cash

deposited by the purchaser,

Concentrated proprietary positions

If the market value of any security is between 25% and 51% of the total

3.8 |proprietary positions thea 5% of the vahue of such security If the market ofa -
securityexceeds 1% ofthe poprietry positonten 10% of the vahe sy | B e I

securtty

Opening Positions in futures and options

1. In case of customer positions, the total margin requiremnets in respect of open

postions less the amount of cash deposited by the customer and the value of

39, fseurtes held s collateral pledged with securite exchang after applyiong VaR ’ ' )

haircuts

ii. In case of proprietary positions, the total margin requirements in respect of

open positions to the extent not already met ] ]

Short selll positions

()

L Incase of customer positions, the market value of shares sold short in ready
market on behalf of customers after increasing the same with the VaR based
haircuts less the cash deposited by the customer as collateral and the value of ’ .
3.10 [securities held as collateral after applying VAR based Haircuts

i Incase of proprietory positions, the market value of shares sold short in ready
merket and not yet settled increased by the amount of VAR based haircut less the .
value of securities pledged as collateral after applying haircuts.

311 |Total Ranking Liabilites - . 47,169,105 471,169,105
191730899 Liquid Capital___ 105372842

PATTERN OF SHAREHOLDING

2020 2019

Name of shareholders Sharesheld % ofholding  Sharesheld % of holding
Muhammad Hanif Bawa 140,000 40% 140,000 40%
Muhammad Rafiq Bawa 122,500 35% 122,500 35%
Seema Yousuf 35,000 10% 35,000 10%
Yasmin Rafiq ' 35,000 10% 35,000 10%
Muhammad Igbal Bawa 17,500 5% 17,500 5%
350,000 100% 350,000 100%

There is no agreement with shareholders with respect to voting rights, board selection, rights of first
refusal and block voting,

n
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2020 2019

NUMBER OF EMPLOYEES o
Total pumber of employees as at June 30, | ___=—¥2—5—— g
Average number of employees during the year T P
CORRESPONDING FIGURES

. - Rag
Corresponding figures have been rearranged and reclassified, wherever necessary for the purposes o1
comparison and better presentation.

DATE OF AUTHORIZATION FOR ISSUE

The financial statements were approved by the Board of Directors of the Company in their meeting held

E NCT o690

1
on =W el L sl

GENERAL

Figures have been rounded off to the nearest rupee.

—
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